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1. INTRODUCTION
1.1. Objective

The purchase of a carbon credit through an approved standard such as those 
recognised by ICROA means an assurance level that the carbon reduction is real and 
verified, and that where applicable your investment supports the delivery of 
measurable, positive impacts on the ground. 

Most of carbon projects are complex and drawn out process, often involving multiple 
counterparties across national and local government, communities and NGOs as well 
as private corporations. 

Vertis Environmental Finance has implemented an  internal quality assurance and due 
diligence process  to identify, screen and exclude any projects where the involvement 
or actions of a counterparty could damage the  brand and reputation of the buyer– 
whether those actions are specifically related to the project in question or not.

1.2. Scope and Criteria

As members of ICROA, Vertis Environmental Finance only uses credits generated from 
the highest quality standards available, this ensures that the credits we include in a 
client’s portfolio are verified and additional. We then use our due diligence procedures 
to evaluate individual projects, taking into account a wide range of potential risks and 
impacts.

As well as a review of the full carbon and independent audit paperwork, we also review 
other public and private documentation through Derogatory Information Assessments, 
which cover both the specific project and wider activities of key counterparties 
involved. These processes have been developed through our application of KYC 
(Know Your Customer) and AML (Anti Money Laundering) procedures for contracting 
project partners.

This whole process means we know as much as reasonably and appropriately possible 
about the emission reductions that we provide our clients, and crucially, the projects 
and associated counterparties, reducing risk and ensuring full accountability.
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1.3. Summary Description of the Project

The project involves the improved forestry management (IFM) of the forests from the 
conversion of logged to protected forest. The area of the project activity is 7,746.7 ha, 
including 50 parcels spreading over Le’an County, Jiangxi Province of P.R.China, 
which belongs to the subtropical humid monsoon climate area. The species involved in 
the project are Chinese Fir and Slash Pine.

Before the implementation of the project activity, the trees were logged based on a 
valid and verifiable government-approved timber management plan for harvesting the 
project area. The implementation of the project activity converses the trees to 
protected forest to reduce the GHG emissions for about 86,680 tCO2e/year. The 
project activity will contribute to the environment (biodiversity conservation and soil 
erosion control), thus contribute to sustainable development.

1.4. Document Review

The VCS Project Document, the VCS Validation Report, the VCS Monitoring Reports 
and the VCS Verification Reports have been assessed as part of the due diligence

1.5. Site Inspections

No site inspection has been made.

1.6. Interviews

Interviews with project developer via videoconference have been conducted to confirm 
selected information and to resolve issues identified in the document review.

No.
Interviewee

Subject
Last name First name Affiliation

1 Beibei Song Project 
Consultant

Validation and Verification approach

Project Implementation

I n f o r m a t i o n r e l a t e d t o B e i j i n g 
Shengdahuitong Carbon Management 
Co., Ltd.
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1.7. Wider assessment of the project impacts and co-benefits

All the local stakeholders support the conversion activity from logged to protected 
forest. Participation of local farmers/communities and companies/farms is active, 

although on a voluntary basis. All tree species used are native to the region, and a 
mixed species arrangements are part of the project design. The use of chemical 
pesticides is being reduced and replaced by the initiative’s natural eco-friendly design.  
The flora diseases and pest are being controlled by mixed tree species arrangement 
and other biological measures. Slash and burn site preparation and overall ploughing 
for soil preparation are not applied under this project.  The implementation of the 
project controls soil and water erosion and land degradation in the project areas and 
absorb and fix carbon dioxide every year by conservation of logged to protected forest, 
and reduce GHG emission. The project area used to be covered by dense primordial 
forest, where the quantity and biodiversity of wild animals and plants were plentiful. 
Prior to project implementation, the quantity and biodiversity of wild animals and plants 
had been reduced due to years of timber harvest. 

2.C A R B O N C R E D I T Q U A L I T Y 
ASSESMENT

2.1. Additionallity of the Emissions Reductions

The Additionallity of the project activity has been demonstrated by means of the “Tool 
for the demonstration and assessment of additionality in VCS Agriculture, Forestry and 
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Other Land Use (AFOLU) project activities”, version 3.0. By means of this tool credible 
land use scenarios for the project area were identified, evaluated and determined, as is 
required in the methodology VM0010 version 1.2. The project developer has used 
Investment Comparison Analysis to demonstrate that without the revenue from the sale 
of GHG credits the project is not economically or financially and technically feasible. 
Therefore, the emission reductions are additional.

2.2. Quantification of emission reductions and removals

The emission reductions of the project activity are calculated in accordance with 
project description and the applied methodology: VM0010 Methodology for Improved 
Forest Management Conversion from Logged to Protected Forest version 1.2.

2.3. Avoidance of double counting of emission reductions or removals

The project is registered under Verified Carbon Standard (VCS). VCS has its own 
registry that keeps tracks of emission reductions or removals minimizing the risk of 
double counting. A serial number is assigned to each verified emission reduction. 
When an offset is sold, the serial number and “credit” for the reduction is transferred 
from the account of the seller to an account for the buyer. If the buyer “uses” the credit 
by claiming it as an offset against their own emissions, the registry retires the serial 
number so that the credit cannot be resold.

2.4. Permanence

The non-permanence risk analysis resulted in an Overall Risk Rating of 23 for the 
project assessment elements and the IFM Projects elements. Based on the risk rating 
and a qualitative assessment of the number of risk elements, which provide very little 
material risk to the project offset permanence, the project correctly established a Non-
Permanence Buffer of 23% in excess of the carbon sequestered and sold from the 
project.

2.5. No Net Harm

There are no known environmental impacts to assess for the retention of natural forest. 
This carbon project enhances all aspects of biodiversity, water, and other 
environmental attributes by retaining and protecting the existing forest in an intact, fully 
functioning ecosystem. Project scenario management activities are minimal, low 
impact operations focused on salvage, restoration, or preventative management 
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activities on a small areas annually. Therefore, there is no need for a mitigation 
measure to minimise the impacts.

2.6. Third party certification/verification

The project has been validated by Bureau Veritas Certification Holding SAS while the 
monitoring report for the vintage 2010-2016 have been verified by China Quality 
Certification Centre.

3.PROJECT DEVELOPER ASSESMENT
3.1. Identification of the project participants

Beijing Shengdahuitong Carbon Management Co., Ltd.

No.3106, West Tower of Mong Block Center

No. 2 of Guandongdian South Street, CBD, Chaoyang District

Beijing City, China

http://shengdahuitong.com/ 

3.2. Ultimate Beneficial Owners 

The project developer is Beijing Shengdahuitong Carbon Management Co., Ltd., 
Chinese Carbon Asset Management Company focused on the independent 
development of forestry carbon sinks, with the following Business Registration Number 
110108007546415 and Taxpayer ID 91110108767503746F.

3.3. Reputational risk associated to the project participants and carbon credits

A significant risk companies face from fraud in a carbon offset project is potential 
reputational damage. In order to minimise this risk, Vertis Environmental Finance has 
checked the credentials of project developer, verified standard setters and others 
involved in the process and can state that no reputation risks associated to the project 
participant or the project has been detected.
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4.CONCLUSION
Jiangxi Province Le'an County Forest Farm Carbon Sink Project meets the 
requirements of industry body ICROA’s Code of Best Practice. This means that the 
project delivers high quality GHG reductions or removals that are:

• Additional

• Not overestimated

• Permanent

• Not claimed by another entity

• Not associated with significant social or environmental harms
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